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stock or members (if a mutual insurer) at a valid meeting and said directors
may be removed without cause by a vote of sixty-seven percent of its voting
capital stock or members (if a mutual insurer) at a valid meeting.

Passed the Senate February 10, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 25
[Senate Bill No. 5152]

INSURANCE-FORM AND RATE FILINGS

AN ACT Relating to insurance form and rate filings; amending RCW 48.18.100, 48.18-
.140, 48.19.030, 48.19.040, 48.19.060, 48.19.100, 48.19.120, and 48.19.280; repealing RCW
48.19.440; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section .18.10, chapter 79, Laws of 1947 as amended by section
16, chapter 181, Laws of 1982 and RCW 48.18.100 are each amended to
read as follows:

(1) No insurance policy form other than surety bond forms, or appli-
cation form where written application is required and is to be attached to
the policy, or printed life or disability rider or endorsement form shall be
issued, delivered, or used unless it has been filed with and approved by the
commissioner. This section shall not apply to policies, riders or endorse-
ments of unique character designed for and used with relation to insurance
upon a particular subject.

(2) Every such filing containing a certification, in a form approved by
the commissioner, by either the chief executive officer of the insurer or by
an actuary who is a member of the American Academy of Actuaries, at-
testing that the filing complies with Title 48 RCW and Title 284 of the
Washington Administrative Code, may be used by such insurer immediately
after filing with the commissioner. The commissioner may ordes an insurer
to cease using a certified form upon the grounds set forth in RCW 48.18-
.110. This subsection shall not apply to certain types of policy forms desig-
nated by the commissioner by rule.

(3) Every filing that does not contain a certification pursuant to sub-
section (2) of this section shall be made not less than ((fifteen)) thirty days
in advance of any such issuance, delivery, or use. At the expiration of such
((fifteen)) thirty days the form so filed shall be deemed approved unless
prior thereto it has been affirmatively approved or disapproved by order of
the commissioner. The commissioner may extend by not more than an ad-
ditional fifteen days the period within which he may so affirmatively ap-
prove or disapprove any such form, by giving notice of such extension before
expiration of the initial ((fifteen=day)) thirty-day period. At the expiration
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of any such period as so extended, and in the absence of such prior affirma-
tive approval or disapproval, any such form shall be deemed approved. The
commissioner may withdraw any such approval at any time for cause. By
approval of any such form for immediate use, the commissioner may waive
any unexpired portion of such initial ((fiftecn=day)) thirty-day waiting
period.

(4) The commissioner's order disapproving any such form or with-
drawing a previous approval shall state the grounds therefor.

(5) No such form shall knowingly be so issued or delivered as to which
the commissioner's approval does not then exist.

(6) The commissioner may, by order, exempt from the requirements of
this section for so long as he deems proper, any insurance document or form
or type thereof as specified in such order, to which in his opinion this section
may not practicably be applied, or the filing and approval of which are, in
his opinion, not desirable or necessary for the protection of the public.

(7) Every member or subscriber to a rating organization shall adhere
to the form filings made on its behalf by the organization. Deviations from
such organization are permitted only when filed with the commissioner in
accordance with this chapter.

Sec. 2. Section .18.14, chapter 79, Laws of 1947 as amended by section
11, chapter 193, Laws of 1957 and RCW 48.18.140 are each amended to
read as follows:

(I) The written instrument, in which a contract of insurance is set
forth, is the policy.

(2) A policy shall specify:
(a) The names of the parties to the contract. The insurer's name shall

be clearly shown in the policy.
(b) The subject of the insurance.
(c) The risk insured against.
(d) The time at which the insurance thereunder takes effect and the

period during which the insurance is to continue.
(e) A statement of the premium, and if other than life, disability, or

title insurance, the premium rate where applicable.
(f) The conditions pertaining to the insurance.
(3) If under the contract the exact amount of premiums is determin-

able only at termination of the contract, a statement of the basis and rates
upon which the final premium is to be determined and paid shall be ((ftn-

rriht- ,,.pliy exmnn uu,,a having jidctoo,,th instnred

urpon iequest)) specified in the policy.
(4) This section shall not apply to surety insurance contracts.

Sec. 3. Section .19.03, chapter 79, Laws of 1947 and RCW 48.19.030
are each amended to read as follows:

Rates shall be used, subject to the other provisions of this chapter, only
if made in accordance with the following provisions:
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(1) In the case of insurances under standard fire policies and that part
of marine and transportation insurances not exempted under RCW 48.19-
.010, manual, minimum, class or classification rates, rating schedules or
rating plans, shall be made and adopted; except as to specific rates on inland
marine risks individually rated, which risks are not reasonably susceptible to
manual or schedule rating, and which risks by general custom of the busi-
ness are not written according to manual rates or rating plans.

(2) In the case of casualty and surety insurances:
(a) The systems of expense provisions included in the rates for use by

any insurer or group of insurers may differ from those of other insurers or
groups of insurers to reflect the requirements of the operating methods of
any such insurer or group with respect to any kind of insurance, or with re-
spect to any subdivision or combination thereof for which subdivision or
combination separate expense provisions are applicable.

(b) Risks may be grouped by classifications for the establishment of
rates and minimum premiums. Classification rates may be modified to
produce rates for individual risks in accordance with rating plans which es-
tablish standards for measuring variations in hazards or expense provisions,
or both. Such standards may measure any differences among risks that can
be demonstrated to have a probable effect upon losses or expenses.

(3) Due consideration in making rates for all insurances shall be given
to:

(a) Past and prospective loss experience within ((anid outside)) this
state((, and i; t. case of Iates 1 bi II ulana,..,, tU t1 e lUo I.Ap .ii.a'. Ul
instneis, as to i msiiance a nitifiel, dullllnJ a--- peiIod Ul-n ll e l t,, a 11.1ll

most, ri-e five-ye. rio d fo, wich such expeien is. availabl)) for
experience periods acceptable to the commissioner. If the information is not
available or is not statistically credible, an insurer may use loss experience
in those states which are likely to produce loss experience similar to that in
this state.

(b) Conflagration and catastrophe hazards, where present.
(c) A reasonable margin for underwriting profit and contingencies.
(d) Dividends, savings and unabsorbed premium deposits allowed or

returned by insurers to their policyholders, members, or subscribers.
(e) Past and prospective operating expenses.
(f) Past and prospective investment income.
(g All other relevant factors within and outside this state.
(4) In addition to other factors required by this section, rates filed by

an insurer on its own behalf may also be related to the insurer's plan of op-
eration and plan of risk classification.

(5) Except to the extent necessary to comply with RCW 48.19.020
uniformity among insurers in any matter within the scope of this section is
neither required nor prohibited.
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Sec. 4. Section .19.04, chapter 79, Laws of 1947 as amended by section
14, chapter 32, Laws of 1983 1st ex. sess. and RCW 48.19.040 are each
amended to read as follows:

(I) Every insurer or rating organization shall, before using, file with
the commissioner every classifications manual ((of clasficatio )), manual
of rules and rates, ((and-every)) rating plan ((as to suiety hisulanes, aad
every)), rating schedule, minimum rate, class rate, and rating rule ((as-t
other ins. a )), and every modification of any of the foregoing which it
proposes. The insurer need not so file any rate on individually rated risks as
described in subdivision (1) of RCW 48.19.030; except that any such spe-
cific rate made by a rating organization shall be filed.

(2) Every such filing shall ((state its poposed ............ 1td s,,all))
indicate the ((chaaacter)) type and extent of the coverage contemplated and
must be accompanied by sufficient information to permit the commissioner
to determine whether it meets the requirements of this chapter. ((When-a
filing i .t . a p... d by tl h. L f 1 , at. . upon which.. tire . .....u,.

put su..ch filing, atd the commiLit d toe.sn. t hu. suf.._ufic AeLt uinfo natiut

to determine whlLt . thL. fillng1 ineeL tiLre i-equiei ,it. of tli c...a. pter, i.

It4 tLtL. u. tir int to farnis tire inforationi upon ic it a po

the filing.)) An insurer ((may)) or rating organization shall offer in support
of any filing:

(a) The experience or judgment of the insurer or rating organization
making the filing((;));

(b) ((to. L.AeL.I .f ,the insutui,., rating ot galLati~on, -o)) _An
exhibit detailing the major elements of operating expense for the types of
insurance affected by the filing;

(c) ((any .th.. .ff.i t. wic. h tie .. t.. . .o, ratig Utrg .i .ti de.e.
rele.vantt. A filing 1 1ad ay luppuotina, ;tinflutatiot sllall b u pen to public

inpe.tion,, ,.,. ly af,, i tir. fil, b.eo.,,,s ,.,,ftiv.)) An explanation of how
investment income has been taken into account in the proposed rates; and

(d) Any other information which the insurer or rating organization
deems relevant.

(3) If an insurer has insufficient loss experience to support its proposed
rates, it may submit loss experience for similar exposures of other insurers
or of a rating organization.

(4) Every such filing shall state its proposed effective date.
(5) General liability, professional liability, and commercial automobile

insurance rate filings must be submitted or updated at least once in each
fifteen-month interval so that the commissioner has timely supporting in-
formation necessary to determine that the current schedules, manuals, rules,
rates, and rating plans meet the requirements of RCW 48.19.020.
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(6) A filing made pursuant to this chapter shall be exempt from the
provisions of RCW 48.02.120(3). However, the filing and all supporting in-
formation accompanying it shall be open to public inspection only after the
filing becomes effective.

(7) Where a filing is required no insurer shall make or issue an insur-
ance contract or policy except in accordance with its filing then in effect,
except as is provided by RCW 48.19.090.

Sec. 5. Section .19.06, chapter 79, Laws of 1947 and RCW 48.19.060
are each amended to read as follows:

(1) The commissioner shall review a filing as soon as reasonably possi-
ble after made, to determine whether it meets the requirements of this
chapter.

(2) Except as provided in RCW 48.19.070:
(a) No such filing shall become effective within ((fifteen)) thirty days

after the date of filing with the commissioner, which period may be extend-
ed by the commissioner for an additional period not to exceed fifteen days if
he gives notice within such waiting period to the insurer or rating organiza-
tion which made the filing that he needs such additional time for the con-
sideration of the filing. The commissioner may, upon application and for
cause shown, waive such waiting period or ((any)) part thereof as to a filing
((which)) that he has not disapproved.

(b) A filing ,hall be deemed to meet the requirements of this chapter
unless disapproved by the commissioner within the waiting period or any
extension thereof.

(((3) This setio . .. ... .... .t apply t c r..a alty ii an...))

Sec. 6. Section .19.10, chapter 79, Laws of 1947 and RCW 48.19.100
are each amended to read as follows:

If within the waiting period or any extension thereof as provided in
RCW 48.19.060, the commissioner finds that a filing does not meet the re-
quirements of this chapter, he shall disapprove such filing, and shall give
notice of such disapproval, specifying the respect in which he finds the filing
fails to meet such requirements, and stating that the filing shall not become
effective, to the insurer or rating organization which made the filing. ((This
setid oe n it apply to castialty uinSU~c.nCC.))

Sec. 7. Section .19.12, chapter 79, Laws uf 1947 as amended by section
15, chapter 32, Laws of 1983 1st ex. sess. and RCW 48.19.120 are each
amended to read as follows:

(1) If at any time subsequent to the applicable review period provided
in RCW 48.19.060((;)) or 48.19.110, ((or-48.19.440,)) the commissioner
finds that a filing does not meet the requirements of this chapter, he shall,
after a hearing, notice of which was given to every insurer and rating or-
ganization which made such filing, issue his order specifying in what respect
he finds that such filing fails to meet the requirements of this chapter, and
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stating when, within a reasonable period thereafter, the filings shall be
deemed no longer effective.

(2) Such order shall not affect any contract or policy made or issued
prior to the expiration of the period set forth in the order.

(3) Any person aggrieved with respect to any filing then in effect, other
than the insurer or rating organization which made the filing, may make
written application to the commissioner for a hearing thereon. The applica-
tion shall specify the grounds to be relied upon by the applicant. If the
commissioner finds that the application is made in good faith, that the ap-
plicant would be so aggrieved if his grounds are established, and that such
grounds otherwise justify holding the hearing, he shall, within thirty days
after receipt of the application, hold a hearing as required in subsection (I)
of this section.

Sec. 8. Section .19.28, chapter 79, Laws of 1947 as amended by section
14, chapter 193, Laws of 1957 and RCW 48.19.280 are each amended to
read as follows:

(I) Every member or subscriber to a rating organization shall adhere
to the filings made on its behalf by such organization((, an.d shall t evi.-
ate t1 eicf1 .. , ,xcept as pov d in, tis, secion)). Deviations from the or-
ganization's filings are permitted only when filed with the commissioner in
accordance with this chapter.

(2) ((A K,. suu,I m iay m awiti applicatioi to t , com-
1111 I foI, pcinrisio to file a deviatoln, aid sllall at tlh, Sa tiini s, n Id

a c.opy of te aIlation to te1 iating Oi alizatlO. TheI. application sIall
spcify tL. deviation .i, e ad te bas, tillst .cf i t ,e s of deviation
as spif/,KiedK in s)ubsection (4)1 of tis secl, ti, t1heK, aplicKationJ shlall be, acc. orn-

paiiied by the data upou whic t, applicant eJXies. The carroniiISionfiei shall
FIUliltli set a dat, fi llal huzi oi I1, appliatio aIId gic not I , tl., i o
tU tle applic.ant anld to te. ratii 1ig izatioi. If tlhe atiIl o0ganizatlOiI

infonn t1 e. conisoe that it does not dcir n licat ing lie nin~y, Upon

.olnlcit of thLe appl.atll, waiL vIe llthe lln.

(3) A. to fi, ilaiu c tii ne -- J-ll taiidai d Fn i riii f policJs, and thLe fl0 -
!owing, inisiances w IILU isud as part of a standard fbir ie,. policy, any
such deviation sall b onlly by a uIIIif0  p-mitg of adjijion to 0o J
KicatlI li-0lii all _.-_Sl _lll: !A'tIIK, [

LL~a~fiomoall at,a 1 %,a 0 lU11g fiun! all filings reltiv to such iniua1L

mmade by theL lating 0lati~ oz behalf of such applicant ad t!
effect.

(a) Addtional i-op i r y immiii aim¢ ,ovm ages, o,

(U) ovl. i s iiluding any k 1 1d of iisuic iin addition to III fb. a
sinleIK undilviued p~i-riurni.

in oiideliing theK applicatoll foi p n l-imiom to file .,ich deviation theL
shagll ve collidelti to tLe available statlis.. and tLt ap-

pliabl p "-i--*- fo ic umakin g as nov.d. d in R• W 48.19.030.
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(4) As to insiurance utii tUan that des 1 lteLd ii subsectUI (3) of tl
seti.., a ty such deiat hall, be only by a P....... .... ere nt age d as

rn IllLcl L be applied to tilL i iinitiLn produLe.d by tle ratin sytemll 2.

filed f .a ind of insur e . U fa as of . .whih in fund by
tilL coI-liUiio, to b i a pope, raiing uitlut fo tl. application uF =111 uii"

[Urm p.. .. ta .d ..as. • a U.. . of Ja_. k.. in f ,
surance (a) ". -..... f . .....c.l si ficat n W is.t . a.,
ai a iSpaiaLte U S t aLt, 111Ckutti pu i l (b) ol O Wich. I iS patlt-..
ti .U¥i.ihi ate iiluded in t il ig o; f Ul tl intiiu Ua unzuatioi.

( U) if iU li tle c021ii01-1n finds til p, Ipusd .iationto be- " tfi d and- .. ... .. ..... .piiiii a .. ..... .... rae ....fi n Ih~ f~ n W0 'dM

be ,ad...ua . ....... , .. 51 i _ily Jisi nii nto_ , y, Ili s l.l issu hi. U

pI.t tsti _tt -II dlevtito~ be filed and such d,.vintish Iall thicuporU-itt
cUL lHle ivL. if lilL f t hii seILI W i~,, Illii ll itU li , ti d dss yis tL .
appliation.

(6) Eah devaUII peLII IIIe to belU il all be.. elffetlve tl a pLiU d

lf i les thIL oe Uil yla, f, 1 1 on.t. daLL of uchl pc misslUli UIi Ls It'l , isted

S00 1ic- with tile apptuvai Of till conliilimiISi-.)) Every such deviation shall
terminate upon a material change of the basic rate from which the deviation
is made. The commissioner shall determine whether a change of the basic
rate is so material as to require such termination of deviations.

(((?) This section .des ot apply to casualty insmance.))

NEW SECTION. Sec. 9. Section .34.02, chapter 79, Laws of 1947
and RCW 48.19.440 are each repealed.

NEW SECTION. Sec. 10. This act shall take effect on September 1,
1989.

Passed the Senate March 8, 1989.
Passed the House April 4, 1989.
Approved by the Governor April 18, 1989.
Filed in Office of Secretary of State April 18, 1989.

CHAPTER 26
[Substitute Senate Bill No. 50141

POLICE DOGS

AN ACT Relating to police dogs; and amending RCW 4.24.410, 9A.76.200, and
16.08.080.

Be it enacted by the Legislature of the State of Washington:
Sec. I. Section 1, chapter 22, Laws of 1982 and RCW 4.24.410 are

each amended to read as follows:
(1) As used in this section:
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